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FOR IMMEDIATE RELEASE

Compaq is the Fastest-Growing UNIX Vendor
IDC Mid-Range Server
 Figures for Western Europe Show Compaq Far Outpaced the Market in Quarter Three 1999

MUNICH, January 13, 2000 ( According to International Data Corporation (IDC), Compaq was the fastest-growing computer company in the UNIX segment of the mid-range server market in Western Europe in Q3, 1999.  IDC reports that Compaq’s year-on-year customer revenue increase was 54 percent and that unit sales of Tru64 UNIX running on the Alpha platform soared by 73 percent.  In the same period Compaq also increased its total share of the $2.3 billion mid-range server market by 3.5 percentage points to 10.2 percent, says IDC.

This success marks a considerable achievement for Compaq following its decision to concentrate  most of its efforts on sales of its Tru64 UNIX in the mid-range server market.  According to IDC, the average market increase in unit sales of UNIX was just 17 percent in terms of year-on-year growth, meaning that Compaq out performed the market by more than four times. Moreover, Compaq grew unit shipments and revenue in an increasingly competitive market place that saw overall end-user revenue fall by 12.7 percent, says IDC.

Commenting on Compaq’s results, IDC spokesman, Peter Lemon, research manager, European Commercial Systems and Servers, said:

“Compaq strengthened its UNIX market position by successfully focusing on its core Tru64 UNIX offering running on Alpha. Compaq’s unit shipment growth has outpaced the market average by far. The recent announcement by Compaq, Samsung and API to invest $500 million this year in Alpha technology is clearly designed to improve Compaq’s position still further.”

IDC puts Compaq's total customer sales at $240 million, meaning that Compaq maintained its fifth ranking in the mid-range server market. While IDC also reports that the market leader IBM saw its revenues fall by 40 percent, resulting in a sharp 7.2 percentage points decline in market share. 

David Ince, group managing director of the UK-based Compaq systems reseller Acuma, commented:

"Acuma's Compaq division enjoyed significant revenue growth in 1999.  A key

component of that growth consisted of Alpha UNIX sales into the enterprise space. Indeed, Alpha is a key player in the UNIX arena. Acuma envisages Alpha will remain an important platform for its information management based solutions moving forwards."

Compaq was also the only computer company to record an increase in sales outside of the dominant UNIX mid-range server segment.  According to IDC, Compaq’s OpenVMS sales were up by 62 percent in the sector.  The sharpest decline in the non-UNIX segments were experienced by AS/400 (-45 percent) and S/390 (-46 percent).  These figures illustrate the extent of Compaq’s success in the third quarter of last year with OpenVMS.

Tom Yeates, director of high performance servers, Compaq Computer Europe, Middle East and Africa (EMEA), said: 

“Compaq’s success is the result of a clearly focused market strategy and world-beating technology.  Our mission is to be the market leader in targeted segments, particularly telecommunications, eCommerce & Internet, high performance technical computing (HPTC) and the enterprise applications markets.  With Tru64 UNIX and the Alpha platform, Compaq has begun to reap the benefit of its investments and long-term commitment to the market.”
Company Background
        Compaq Computer Corporation, a Fortune Global 100 company, is the second largest computer company in the world and the largest global supplier of computer systems.  Compaq develops and markets hardware, software, solutions and services, including industry-leading enterprise computing solutions, fault-tolerant business-critical solutions, enterprise and network storage solutions, commercial desktop and portable products and consumer PCs.  The company is an industry leader in environmentally friendly programs and business practices. 

Compaq products are sold and supported in more than 100 countries through a network of authorised Compaq marketing partners.  Customer support and information about Compaq and its products are available at http://www.compaq.com. 
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